Tishreen University Journal for Research and Scientific Studies -Economic and Legal Sciences Series Vol. (46) No. (4) 2024

The Affect Of Accounting Conservatism On Financial Performance
-Empirical Study On Companies Listed In Damascus Stock Exchange-

Dr. lyad Hatem”
Dr. Nazir Muhammad™
Fadi Haider™

(Received 22/5/2024. Accepted 16 /7 /2024)

o ABSTRACT O

The study aimed to determine the effect of accounting conservatism on financial
performance, as measured by three indicators: return on assets, Tobin' s Q, and earning per
share.

To achieve that aim; Secondary data is collected from the annual financial reports of the
companies listed on the Damascus Stock Exchange, which are available on the official
website of that market. The study used cross-sectional data, and the data was analyzed
using the Eviews 10 program. Between the pooled regression model, the fixed effects
model, and the random effects model, it was also confirmed that the normal distribution of
the residuals was tested.

The number of these companies reached 19 during the period from 2013 to 2020, with a
total of 152 views. The results showed that there is an effect of accounting conservatism on
each of the return on assets, return on equity, and stock returns.

The results showed that there is significant effect of accounting conservatism on the
financial performance, this effect is negative for return on assets and earning per share,
while the results showed that relationship is a positive effect for the , Tobin Q.

Key words: Accounting conservatism, Financial Performance, Return on Assets, Return
on Equity, Return on Investment.
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Bany da gint VAL o ABGN Hy 3lal daca jil) Jsdis el duajd iy lasie

<0.05 o 8l A s paall clyiall aaead P-value dad o ¢odlel sasaall chliaVl z (2) &8y Jsaal) con
Tpnpill Jsfs g ynal) wiall Al Judludl (3 sanl ia 2pmss ABGEN paadl dpnjd by (e Adles
O e 5 il JS0 Aplly (sgianall e Biiens sy pal piiall Al JDLdl pen ol ABGI Al
Ad)) e 438y Al ) Jasll A lgle alaieV) (Says B )Tiue dug)aall cilppsiall Judl

dapal) Cpitia (O sSe) ALt JLES) (2) ad) Jgaad)

:0lsiay (2011) Templeton dulp o g3y oSay . !
A Two-Step Approach for Transforming Continuous Variables to Normal: Implications and

Recommendation for IS Research. Communications of the Association for Information Systems: Vol. 28,
Article 4.
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aall Method Statistic Prob A
Levin, Lin & Chu -57.0089 0.0000 Level
Im, Pesaran and Shin W- Individual intercept
AC stat -16.2713 0.0000 and trend
ADF - Fisher Chi-square 58.1683 0.0192
PP - Fisher Chi-square 71.3419 0.0008
Levin, Lin & Chu -11.9570 0.0000 Level
ROA Im, Pesaran and Shin W- Individual intercept
stat -2.76375 0.0029 and trend
ADF - Fisher Chi-square 61.8719 0.0085
PP - Fisher Chi-square 106.361 0.0000
Levin, Lin & Chu t -13.2836 0.0000 Level
Tobin Im, Pesaran and Shin W- 0.0000 Individual intercept
Q stat -4.65181
ADF - Fisher Chi-square 76.4945 0.0002
PP - Fisher Chi-square 91.6959 0.0000
Levin, Lin & Chu 15.8107 0.0000 Level
EPS Im, Pesaran and Shin W- 0.0002 Individual intercept
stat -3.54662 and trend
ADF - Fisher Chi-square 70.9050 0.0009
PP - Fisher Chi-square 120.716 0.0000

tcilua @l Lad) (3)

Jsa) Ao wiladly Ll Mad) 60 B pualaal) Jadaill dilan) A1¥2 g3 il ang :Hy A6 Lucajdl)
Y alsially A BV apeadll JlaadV) zila il g Alad) DA e el dumpdll el o
& Gl zalall 3l e Restricted-F saiell R deil ) asenill jlasiy) z3sa0 dliadl cjelal il
F LY p-value e ol (4) Jsaall Gy oo 3) AGED ST aseall Jlasi¥) oadse 4)liey £ GSY)

cJaadl) b apentll Hlasi¥) 3 ges ol AN aaall dpia 3 J sy ean 1385 0.05 (e ST 585 0.1717 il
Olami s JUERL AL ae 5 Jalall 13gs Y (Say 4dle

A L Al Laldd) 3l a ARl il (4) ad) Jgaad

el s 7 igad
Variable Coefficient Std. Error t-Statistic Prob.
C 266.8875 63.05931 4.232325 0.0001
AC -128.5950 24.65488 -5.215803 0.0000
R-squared 0.226319 Prob (F-statistic) 0.0000
F-statistic 27.20461 Durbin-Watson stat 1.5806
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A (daaa ‘?ﬁ‘;

Sl eV bl L)) 5l

L) JBY) g gl

Variable Coefficient Std. Error t-Statistic Prob.
C 382.3911 70.54006 5.420907 0.0000
AC -194.0186 31.17881 -6.22277 0.0000
R-squared 0.4168 Prob(F-statistic) 0.000749
F-statistic 2.821103 Durbin-Watson stat 1.928144
L) Y el laaiy) rdges Gp Alaliall 3agadl F Ll
Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects
Effects Test Statistic d.f. Prob.
Cross-section F 1.360894 (18.75) 0.1771
Cross-section Chi-square 26.849876 18 0.0819

P-value Qg ui.i c_‘itun )@.Lﬂ IGITEN “5:7:.4;3}\ laayl CJ)A.: C_‘atu ‘_,_’_\:. ey (Sa el c_‘ﬂl\]\ L;‘-' A
GSars Wilaa) Uy zisall of e Ju 1385 0.05 e sl a5 0.0000 als F-statistic dglasy
Oe Lo %23 o e Ju 1y %22.63 iy el Jalae ol 4nii Joanll el LS Lagle alde)

cemslad) Tagatll 1) s Jea) e ailally i Wl 6109 6 Alalall el

Jsa¥ e ilall s sulaal) Ldatl) 4 gine AV I3 Ao A8 25a g odlef Jsanll el
ROA = 266.8875 -128.5950AC

e Al cdlgia Hy (JsY) Gl ld adle s

I gl 3500 ol ) sl sl

9

Series: Standardized Residuals
. M Sample 2016 2020
7 — — — Obsenations 95
6| L

Mean -5.15e-14
5 | - Mo Median -15.03386
4 | Maximum 420.1865

Minimum -460.9708
3 Std. Dev. 181.2125
> | Skewness 0.017829
N W H Kurtosis 2.906345
OH‘_H_H ! = . - Jarque-Bera  0.039753

-400 -300 -200 -100 0 100 200 300 400 Probability 0.980320

A Dl st Alss JLad) (1) (y Je

OSas 4dles 0.05 3ad e ST 25 0,980320 als Jarque-Bera [laay P aed ol (3) &) JSall gan
eraslal el o (Y1 A dl) Aslea gy ol ABEN p2all L d 8

Tobin' s Q Lulle 48l Alall 618 b alaall Bdaill Libas) A¥a 3 L8l ang 1H, AWl dud i)

O 3 ¢glsdally AEN SV mpeatl) JlaaiV) il &S e A5E DA e odlef dumpdll las) S
G b o pamy masy 1385 0.05 e B3 (2250.0000 <l FLEaY p-value 4ad of (5) Jsall G

s ARl BV zasar ol ALY Aba) A @l Jads (Jazadl) g8 rgendll Hlaad¥l g3 ger Gl AL aanl)
Olassp JLERY JEEY) (S adle 5 ¢ JuadY)
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daca i J s ey 138 5 0.05 (1o S| (025 0.4284 &l Claw s HLEAY p-value dad oL Joaal) Guii i
Al gl SV 23 5a0 o alaie V) s dgle 5 Jumd) a4 siall HEY) 23 g () ABLEN a2e))

A0 Azl Laldd) g adl) oy A5\l milis (5) a8 Jgaad)

g.a,.u@ﬂ\ Jlaady GSJ.A.\'

Variable Coefficient Std. Error t-Statistic Prob.
C 0.296914 0.045817 6.480456 0.0000
AC 0.161819 0.017913 9.033374 0.0000
R-squared 0.467360 Prob (F-statistic) 0.0000
F-statistic 81.60184 Durbin-Watson stat 0.49862
A ay GS}G
Variable Coefficient Std. Error t-Statistic Prob.
C 0.330743 0.027354 12.09133 0.0000
AC 0.142657 0.012090 11.79923 0.0000
R-squared 0.885633 Prob(F-statistic) 0.00000
F-statistic 30.56769 Durbin-Watson stat 2.140049
L) sdial) HEY) 73 pad
Variable Coefficient Std. Error t-Statistic Prob.
C 0.327233 0.071086 4.603352 0.0000
AC 0.144645 0.011827 12.23021 0.0000
R-squared 0.617567 Prob(F-statistic) 0.0000
F-statistic 150.18 Durbin-Watson stat 1.742813
Al Yy el Jlaat¥) rdgar o dlcaliall 3ol Fjlaa)
Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects
Effects Test Statistic d.f. Prob.
Cross-section F 15.238788 (18.75) 0.0000
Cross-section Chi-square 146.151594 18 0.0000
A pdal) LBy Al Y rdsai oy dlialiall Glewsla lial
Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects
Test Summary Chi-sq Statistc Chi-Sq df. Prob.
Cross-section random 0.627152 1 0.4284

1385 0.05 (e sl ;25 0.0000 ils F-statistic isbasy P-value ied ol ooy el bl e 2l
%61.76 iy sl Jalae ol 4nii Joanll jelay LS e slaie¥) (Kayy Lilias) I zasalll of e Jay
Liall ) aag TODIN' S Q 2 Lalie Wl oI} 3 Alalall eyl (e Ly %62 of e Jay 1aag

gsladl

Tobin's Q s sabaall Jadaill (s 4y gine AV 13 40 3l A8Me 39 5 oDlef Jsaal) jekay
Tobin's Q =0.327233 + 0.144645AC
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10
Series: Standardized Residuals
] Sample 2016 2020
8 I m Observations 95
6 N Mean -1.48e-16
—L Median -0.012357
Maximum 0.708744
4 — Minimum -0.813335
L Std. Dev. 0.322979
2 | ﬂ Skewness -0.118783
H FH m Kurtosis 2.976102
oLttt ‘ — m —— Jarque-Bera  0.225660
-0.8 -0.6 -0.4 -0.2 0.0 0.2 0.4 0.6 Probability 0.893302

A0 Lo 8 g agad (Blg JLARN (2) a8y Jed)

OSay 4dles 0.05 3ad e ST 25 0,893302 als Jarque-Bera Ly P oaad ol (3) & JSall oy
sral) sl s Al Al Alsles gy b AL adell Ay b Ul

ol Latia ) o) b osaalaal) Badanll dilas) A0 g3 80 aagy tH, 4RI du Y
iy 3 el pally T BNy msendl) lasiV) g3l il o AE DA e dlel Ll sl 3
p2all Faa b iy ey 1305 0.05 (0 S| 25 0.4965 ilu F LY p-value ies ol (6) Jsaall T
s AN Y 23 et b AL ALad) duzal) Jsd ade g (Juadll A aseadll jlaai¥) z3sa o ALl

Jaady)

A Laajitly Lualil) gz 3ail) (cp 450aY) il (6) Ay Jgaad
Pl jlaady) GS ) g
Variable Coefficient Std. Error t-Statistic Prob.
C 3000.111 589.4977 5.089267 0.0000
AC -1144.241 230.4813 -4.964570 0.0000
R-squared 0.209499 Prob (F-statistic) 0.0000
F-statistic 24.64696 Durbin-Watson stat 1.96933
A Gy GSJAS
Variable Coefficient Std. Error t-Statistic Prob.
C 3735.822 683.7262 5.463916 0.0000
AC -1560.962 302.2080 -5.165193 0.0000
R-squared 0.3594 Prob(F-statistic) 0.00801
F-statistic 2.214653 Durbin-Watson stat 2.32402
A Y aeaill laady) zdsad oo Alcalall sagdll Flial
Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects
Effects Test Statistic d.f. Prob.
Cross-section F 0.975031 (18.75) 0.4965
Cross-section Chi-square 19.975368 18 0.3342
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1385 0.05 e sl 25 0.0000 &ls F-statistic dslasy P-value das ol gty ool milll e Gy
%20.95 iy sl Jalas ol 4nii Joanll jelay LS e slaie¥) (Kays Lilias) I zhsatll of e Jay
Liatll ) aag el Lmgy Wlie JL o) 8 dlalal)l chill (e L@ %21 of e Ju 1y
ol
) Ay ) 5 ol Ladaill (4 ginae AV 13 LS A8Me 2 sa g odled Jsanll el

EPS =3000.111+ -1144.241AC
JauSe Ayl giia Ha 200N dia ) Gl aule

(A A i) zgad  Blod el aujedll LA

14
- Series: Standardized Residuals
12 | — Sample 2016 2020
— Obsenvations 95
10 |
Mean -1.09e-12
8 — — Median 357.0303
6 M || ] Maximum 10377.17
Minimum -10407.31
4 Std. Dev. 4135.185
Skewness -0.458876
2 | H —l_‘ Kurtosis 3.275247
L . ’—’—‘ Jarque-Bera  3.633872
-8000 -4000 0 4000 8000 Probability ~ 0.162523

AANY Ly i) 7 dgad (3) a8 JS

OSay 4dles 0.05 3ad e ST 25 0,162523 als Jarque-Bera LY P dag ol (3) & JSal oy
srnhall sl s A Al Alabea sy b AL axall dpad Ul

1luagilly clatitiu)

selalinay) Yl

S s e (3 1385 (TODIN' S Q Lsbie W) ¢1Y) 3 conslanadl Jaiaill gapka 550 o gos il cpelil @
(2023) sasalall Ay dafis e 365 Y (pn G ¢(2021) 2eal 405 (2018) Etale et al., dul e
j‘d\JﬁJu—L\Sej‘ﬂ\

Sl 1) 8 A5l Al 1) Agpaal) Aadl iy Lalie laall Baisill Se il dmg duhall cuy @
(2021) 2eaf 4udy35 ((2019) El-Habashy dul oo JS il (e 380 Y 135 cJpal) Lo 2ilally Lolia
i Ao ADle asmg ekl Al (2019) dad dul 2 ae B85 oa A Ak ABe dsa el )
Gl Al Ladl) A ol die lgae (365 Y ¢ oualaall Jaiaill QulieS Al Clistid) A ol
Al AT GulieS A8 sl dagl)
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2l AUl 1ol el iyl ) g paall A8al) olatl apaatl Glldy gl Ay Slidia GG (ulde e
(JaY) 8ynai Al Alla GSay SN Jpal) o el Aai ae G 1y ¢ ) 115 oanslaall Tagatl
Al Ala uSay <005 ¢ aulaall Jadaily Aue Allay Taip Ja¥) e 218V (a3 Gl ol o
cgpsmal) LB Lgie ilay Al Adlall Cagylall Tydas Ll ey 28 13a g cailally agadl dmyy o oufe (S
Laintl) dyanl St dylay Alls 35as TODIN' S Q Luia Il 611y ansladll Jagal) oy 2l (i cpn B
ikl gadl o 45,80 daf Gy ad) B anlal)

scilua gl LSl

Lalie Wl olaY1 8 sulaal Jaiatll i 4l %61.7 <y Al samd) Lpil) dagll a3

So A58 dad (peat b Asisiall Lpulad) lubidl e e 585 Tas agad) e 4is (Tobin' s Q
cdiaal) G Galainally Gallall Cpaabudd) 8 (e gpall dagill ) sady 1385 cJyshall (sl

Lalae ciluli gl WD Gl Bhed (s b dapad) ClSED ey 6Dl <3 Ll lash o
Opiiall A8 (e 4y A Y)Y SEI e eV Lgle Gy U Al Gaglall Jl 8 dals dlsisie
a4l Joagi Lo s SN L 1YL

Cilpd ddllie Cela g agadl dinyys Joa) o bl Llie Il 21891 8 Jasaill i asagl Jlas o
cJshal Ay il 5l e aladinly dug padl clyiall AT Ganlie Jag) e Jaall Cany €23,

s Aasi oeSay Lo JS o i) e oalaa) Jaiaall anlie sac J5ls Aliiall ciluyall 8 agall o
e cula ) el
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